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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Boardof Directorsand Membersof
Far HillsGroup, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Far Hills Group, LLC .(the
"Company") as of December 31, 2018 and the related notes (collectively referred to as the "financial
statement"). In our opinion, the financial statement presentsfairly, in all material respects, the financial
position of the Company as of December 31, 2018, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on the Company's financial statement based on our audit. We are a pubilc accounting firm
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independentwith respectto the Companyin accordancewith the U.S.federal securities laws
and the applicable rules and regulationsof the Securities and Exchange Commissionand the PCAOB.

We conducted our audit in accordancewith the standardsof the PCAOB. Those standardsrequire that we
pian and performthe audit to obtain reasonableassuranceaboutwhether the financial statementis free of .

material misstatement,whether dueto error or fraud. Ouraudit included performingproceduresto assess
the risks of material misstatementof the financialstatement,whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financlai statement..Our audit also included evaluatingthe
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement.We believe that our audit provides a reasonable basis for
our opinion.

We have served asthe Company's auditor since 2015.

EISNERAMPERLLP
NewYork,. New York
February18, 2019



FAR HILLS GROUP, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2018

ASSETS

Cash and cash equivalents $ 2,158,062

Fees receivable 5,802,448

Property and equipment, net 109,393

Restricted cash, security deposit 240,500

Other assets 210,810

$ 8,521,213

LIABILITIES AND MEMBERS'EQUITY

Liabilities
Accounts payable and accrued expenses $ 628,916
Deferred income 147,205
Security deposit payable 110,526
Deferred taxes payable 204,170

Total liabilities 1,090,817

Members' equity 7,430,396

$ 8,521,213

2
See accompanyIng notes to financial statement.



FAR HILLS GROUP, LLC
NOTES TO FINANClAL STATEMENT

1. Natureof business

Far Hills Group, LLC (the "Company")is a broker-dealer registered with the Securitiesand ExchangeCommission
("SEC")and the Commodity FuturesTrading Commission ("CFTC").The Company is a member of the Financial
Industry Regulatory Authority ("FINRA"),an entity created through the consolidation of the National Associationof
Securities Dealers,Inc.("NASD")and the member regulation, enforcement andarbitration functions of the New York
Stock Exchange.The Company is a member of the National Futures Association ("NFA").The Company is qualified
underthe laternational Dealer Exemption and is permitted to engage inactivltles InCanada.

The Company introducesinvestorsto various Investmentpartnerships, non-U.S.funds and managed accounts.The
managers of such investment vehicles usually pay the Company a contracted percentage of their commitments,
managementfees and/or performance incentive allocations,as received or allocated, for as long as such managers
receive fees or allocations from contracted investors.

2. Summary of significant accounting policies

Basís of Presentation

This financial statement has been prepared in conformity with accounting principles generally accepted in the United
States of America ("GAAP").

Cash and Cash Equivalents

The Company considers money market accounts with original maturities of three months or less to be cash
equivaients.

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation and amortization. The Company providesfor
depreciation and amortization as follows;

Estimated
Asset Useful Life Depreciation Method

Furniture and fixtures 7 years Stralght-line
Office equipment 5 years Straight-line
Computer software 3 years Straight-iine
Leasehold improvements Term of lease Straight-line

3



FAR HILLS GROUP, LLC

NOTES TO FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)

Revenue Recognition

Revenue from contracts with customers include fees eamedfrom investmentmanagersfor introducing perspective
investors to the investment manager who purchase interests in the investment vehicles managed by the investment
manager.The recognition and measurementof revenue is based on the assessmentof individualcontract terms.
Significant judgement is required to determine whether performance obligations are satisfied at a point in time or over
time; how to allocate transaction prices where multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Company's progress under the contract; and whether constraints
on variable consideration should be applied due to uncertain future events.

The Company enters into contracts with investment managers of investment vehicles and managed accounts to
introduce perspective Investors to the investment vehicles that are managed by the investment manager. The
Company earns fees based on a contracted percentage of the investment managers'commitments,management
fees and/or performance incentive allocations, as received or allocated,for as long as such managersreceive fees or
allocationsfrom investorsthat were introduced by the Company. The Company believes that Its performance
obligation occurs when the investor purchases interests in the investment vehicle as such this is fulfilled on the date
the sale is completed. Any fixed amounts are recognized on the date the sale is completed and variable amountsare
recognized to the extent it is probable that a significant revenue reversal will not occur once the uncertainty is
resolved. For variable amounts, as the uncertainty is dependent on the value of the shares at future points in time as
well as the lengthof timethe investorremainsin thefund, both of which arehighly susceptible to factorsoutside the
Company's influence, the Company does not believe that it can overcome this constraint until the market value of the
fund and the investor activities are known,which are usually monthlyor quarterly. Fees recognized in the current
period are primarily related to performance obligations that have been satisfled in prior perlods.

NewAccount/ng Guidance

Effective January 1, 2019, the company will adopt the Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) Topic 842, Leases.The amended guldance requires balance sheet recognition of
lease right-of-use (ROU) assets and liabilities by lessees for leases classified as operating leases, with an option to

not recognizeleaseROUassetsand leaseliabilitiesfor leaseswithan initialtermof 12 monthsor less.The
amendment also requires new disclosures providing additional qualitative and quantitative information about the
amount recorded in the financial statements. Lessor accounting is largely unchanged.ASC Topic 842 is effective
for the Company's fiscal year beginning January 1, 2019. Early adoption is permitted, but the Company has not
made the election to do so. The Company plans to adopt ASC Topic 842 using the modified retrospective
approach with the cumulative effect of adoption recognized to retained earningson January1,2019,

The Company completed Its implementation analysis of the Company's lease contracts and the impact the
standard may have on its financial statements. The Company has evaluated the new guidance and the adoption
will have a material impact on the Company's statementof financialcondition due to the requirementto recognize
lease ROU assets and corresponding liabilities related to leases on the Company's Statement of Financial
Condition, however is not anticipated to have a material impact on the Company's Statement of locome.
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FAR HILLS GROUP,LLC
NOTES TO FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)

Fees Receivable and Allowance for Doubtful Accounts

Fees receivable is an estimatebased on Information provided by the fund managers. Any differences between the
actual amounts received in a subsequent period and the amounts recorded as a receivable at the end of the prior
period are recorded as an adjustment to revenue in the subsequent period. The Company considers all fees
receivable at December 31, 2018 to be collectible and no allowance for doubtful accounts is deemed necessary at
December 31,2018.

Commissions Payable

Commisslons payable, which is included wlth accounts payable and accrued expenses in the statement of financial
condition, is an estimate based on management and performance fees earned but not received. Any differences
between the actual amounts paid in a subsequent period and the amounts recordedas commission payable at the
end of the prior period are recorded as anadjustment to expenses in the subsequentperiod. The Company expects
to disburse all commissions payable when fees are received from the fund managers,

locome Taxes

The Company is a Limited Liability Company and has elected to be treated as a partnership for federal and state
income tax purposes and, accordingly, there is no provision for federal and state income taxes as the individual
members report their share of the Company's income or loss on their personal income tax returns. The Company is
subject to New York City Unincorporated Business Tax.

The Company follows an asset and liability approach for financial accounting and reporting for New York City
UnincorporatedBusinessTax.Deferred income tax assets and liabilities are computed for the difference between
thefinancial statementand tax basis of assetsand liabilitiesthat will result in taxable or deductible amountsin the
future based on the enacted tax laws and rates applicable to the periods in which the differences are expected to
affect taxableincome,Vaiuationallowancesare established,when necessary,to reduce the deferredincome tax
assets to the amount expected to be realized.

The determination of the Company's provision for Income taxes requires significant]udgment, the use of estimates,
and the interpretation and application of complex tax laws..Significant judgment is required inassessing the timing
and amounts of deductible and taxable items and the probability of sustaining uncertain tax positions.The benefits
of uncertain tax positions are recorded in the Company's financial statements only after determining a more likely
than not probabilitythat the uncertaintax positionswlllwithstand challenge, if any, from tax authorities.When facts
and circumstances change, the Company reassesses these probabilities and records any changes in the financial
statement as appropriate.

In accordance with GAAP, the Company is required to determine whethera tax position is more likely than not to
be sustained upon examination by the appiicable taxing authority, including resolution of any related appeals or
litigation processes, based on the technical merits of the position.The tax benefit recognized is measured as the
largest amount of benefit that has a greater than fifty percentlikelihood of being realized upon ultimate settlement.
At December 31,2018, management has determined that the Company had no uncertain tax positions that would
require financial statement recognition. The Company's conclusions regarding this policy may be subject to review
andadjustment at a later date based on factors including,but not limited to, on-going analyses of and changes to
tax laws, regulations and interpretations thereof.
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FAR HILLS GROUP, LLC

NOTES TO FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)

The Company'sflies its income tax returns in the U.S.federal and various state and local jurisdictions.Any
potential examinationsmay include questioning the timing and amountof deductions, the nexus of income among
various tax Jurisdictions and compliance with U.S.federal, state and local tax laws.The Company's management
does not expect that the total amount of unrecognized tax benefits will materially changeover the next twelve
months.

Use of Estimates

The preparation of a statement of financial condition in conformity with GAAPrequires the Company'smanagement
to make estimates and assumptions that affect the amounts disclosed in the financial statement.Actual results could
differ from those estimates.

Fair Value of Financial Instruments

At December 31, 2018, the carrying value of the Company's assets and liabilities, which qualify as financial
instruments inaccordance with US GAAP, such asfees receivable, approximate fair value due to their short nature.

3. Propertyand equipment

Property and equipment consist of the following at December 31, 2018:

Fumiture and iixtures $ 148,811
Office equipment 75,952
Computer software 3,838
Leasehold improwsments 773,357

1,001,958
Lessaccumulateddepreciation
and amortization 892,565

$ 109,393

4. Net capital requirements

The Company is a member of FlNRAand is subject to the SEC Uniform Net Capital Rule 15c3-1. This rule requires
the maintenance of minimumnet capitaland that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1 and thatequity capital may not be withdrawnif the resulting net capital ratio would exceed 10
to 1. The Company is also subject to the CFTC's minimum financial requirement which requires that the Company
maintain net capital,as defined, equal to the greaterof its requirements under Regulation 1.17under the Commodity
Exchange Act or Rule 15c3-1. At December 31, 2018, the Company's net capital was approximately $1,519,000,
which was approximately $1,460,000 in excess of its computed minimumnet capital requirement of approximately
$59,000 pursuant to SEC Rule 1503-1 and CFTC Regulation 1.17,
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FAR HILLS GROUP, LLC

NOTES TO FINANCIAL STATEMENT

5. Income taxes

The deferred tax liability as of December 31, 2018 was approximately $204,000.The deferred tax liability represents
thetax effectof temporarydifferencesbetweenthe basisof assetsand liabilitiesfor incometax andfinancialreporting
purposes.The Company utilizes the cashbasis method of accounting for income tax purposes and the accrual basis
for financial reporting purposes. The components of deferred taxes payable consist of the taxes applicable to the
fees receivable, netted against certain accounts payable and accrued expenses at December 31, 2018,

6. Concentration of credit risk

The Company maintains its cash balances in one financial institution,which,at times, may exceed federally insured
limits, The Company is subject to credit risk to the extent any financial institution with which it conducts business is
unable to fulfill contractualobligations on itsbehalf.

7. Exemption from Rule 15c3-3

The Company is exempt from SEC Rule 1503-3 pursuant to the exemption provisions under sub-paragraph (k)(2)(i)
and, therefore, Is not required to maintain a "Special Reserve Bank Accountfor the Exclusive Benefit of Customers".

8. Commitment and restricted cash

The Company entered into an operating lease for its office space which commenced on January 20, 2017 and
expires in April 2022.The Company also leases its prevlous office space under an operating lease which expires in
February 2019, The Company entered into an agreement to sublease its previous office space which commenced on
February 2017 and expires in February 2019.

Future minimum lease payments are as follows:

Year ending December 31, Rent Expense Sublease income Net Rent Expense

2019 $ 553,000 $ 114,000 $ 439,000
2020 451,000 - 451,000
2021 459,000 - 459,000
2022 154,000 - 154,000

$ 1,617,000 $ 114,000 $ 1,503,000

Deferred rent payable represents the cumulative rent expense charged to operations from the inception of the lease
in excess of the required lease payments. Deferred rent payable amounted to approximately $97,000 at December
31, 2018, and is included in accounts payable andaccruedexpensesin thestatement of financial condition.
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FAR HILLS GROUP, LLC

NOTES TO FINANCIAL STATEMENT

8. Commitment and restricted cash (continued)

Restricted cash consists of approximately $241,000 to secure two unconditional letters of credit for each of the
Company's office spaces at December 31, 2018.The letters of credit expire on August 19 and February 15 of each
year but are automatically extended for another year,without amendment, as a condition of the letters of credit. The
letterofcredit relating to the Company'scurrentspace cannotbe extended beyondthe final expirationdate of April
30, 2022.The Company has a security deposit payable of approximately $111,000 at December 31, 2018 in
connection with the sublease of its office space.

9. 401(k) plan

The Company has a Safe Harbor 401(k) retirement plan (the "Plan") eligible to all employees over 21 years of age
and who have completed three months of servloe. Employees eligible to participate may defer between 1% and
99% of their annual compensation, as defined in the Plan subject to any statutory limitations.included in accounts
payableandaccrued expenses is $47,000 related to thesafe harbor nonelective employer contributionon behalf of
eligible employees to the Plan.

10.Major customers

The Company had earned fees from four customers of approximately $8,835,000or 78% of the total fees earned
for the year ended December 31, 2018. Fees receivable from these customers were approximately $4,377,000 or
78% of the total fees receivable at December 31,2018.
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